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The MEL Year in Review

Each year, the MEL provides an annual claim activity report. 

2009 proved to be a very busy year, with significant claim outcomes and resolutions. Nationwide, jury verdicts and fee awards to plaintiff’s attorneys continue to rise. The MEL Special Corporate Claims Committee meets routinely to discuss strategy designed to ultimately reduce municipal and taxpayer exposure; this has resulted in early identification of claims for resolution as well as claim trends.
On a positive note, The MEL reports a slight decrease in claims reported in 2009 compared to the number of claims reported in 2008. A total of 421 new POL (Public Official liability claims) and EPL (employment practice liability claims) were reported to the MEL in 2009. Of these, the largest percentage of claims reported were POL claims, followed by EPL claims. To date, of the 398 claims made in the 2009 fund year, only 178 remain open. We are pleased to report that over 55% of the 2009 fund year files are now closed. For all years, 470 claims were closed in 2009; this represents a closing ratio of 112%. 
In 2009, the MEL reports that 15 POL claims were settled for a total of $651,000.00, 33 were dismissed by the Court and 26 claims were resolved via a coverage “buy-out”. 

On behalf of the Atlantic JIF, the MEL settled an alleged civil rights violation POL claim filed against Pleasantville in the amount of $5,000.00. Two Atlantic JIF claims were dismissed; one involved an ordinance challenge against Weymouth, the other a towing operator dispute against Galloway. There were nine Atlantic JIF claims resolved via coverage “buy-out”; all of these were POL claims. The total “buy-out” paid by the MEL: $39,500.00

For all MEL funds, the MEL reports that 71 EPL claims resolved via settlement or trial.  The MEL paid a total of $11, 620,316.64 in settlements and verdicts. The MEL won at trial in one case alleging Failure to Accommodate. The MEL also resolved 23 EPL claims through dismissal by the Court. 

On behalf of the Atlantic JIF, A total of 14 claims filed against seven towns resolved through settlements amounting to $2,832,567.64.Additionally, four EPL claims were dismissed by the Court, without any loss payment. Allegations included wrongful demotion, hostile work environment, improper job reclassification, retaliation and harassment. No EPL claims resolved via coverage “buy-out”. 
Attached find an analysis of the Top Five TYPES OF Claims filed against JIF members. Under POL, the most commonly filed claim involves building code and permit disputes. Under EPL, both Retaliation/CEPA violations and Harassment/hostile work environment share the number one spot in terms of the most frequent type of claim filed. 

Have a Happy and Safe New Year!

Scibal Confidential by Alice Lihou
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